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TRANSCRIPT OF PROCEEDINGS
10:00 am.
EXAMINER NEWMARK: WEe're going to get

on the record.

So good morning, everybody. This
Is Docket 5-ES-112, the Strategic Energy
Assessment for January 1st, 2024, through
December 31st, 2030. My name's Michael Newmark,
the Administrative Law Judge for the PSC.

Thisisapublic hearing that
we're holding on the draft SEA, and Staff will
explain alittle bit about that in just a minute
here and also the process that's involved going
forward.

| did want to mention according to

our Notice of Hearing, we're accepting comments
on the draft up until September 26th. That'll be
either through U.S. Mail or the Commission's
website, the ERF system for utilities, and the
public may comment online on our public comment
website.

MS. ROGERS: I'm not seeing the
livestream on Y ouTube, but it may be there, and
I'm not in the right place.

EXAMINER NEWMARK: Let'sgo off the
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record.
(Discussion off the record.)
EXAMINER NEWMARK: Let's get back on
the record.
So according to our process, we
already explained the comments process for the
draft. Also, we can accept public comments made
here live at the hearing, although I'm not
expecting -- anyone who's currently connected
doesn't seem to wish to make a comment now. But
feel freeto -- I'll poll the group here at the
end of the hearing, making sure if anyone else
wants to add something. Otherwise, just send in
your written comments.
And with no further ado, the Staff
does have a statement with respect to the draft
SEA. SoI'll turnit over to -- Sophia, did you
want to introduce the witness? Okay. So I'll
turn it over to Sophia Rogers, attorney for the
PSC.
MS. ROGERS: Jenni has a hyphenated
last name, and | want to make sure to pronounce
it correctly.
EXAMINER NEWMARK: That'sfine. That's
why I'm asking you to do it.
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ATTORNEY ROGERS: Commission Staff
calls Jennifer Heaton-Amrhein --

THE WITNESS: Amrhein.

ATTORNEY ROGERS. Amrhein, I'm sorry --
to the stand.

EXAMINER NEWMARK: So let me swear you
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JENNIFER HEATON-AMRHEIN, PUBLIC WITNESS, DULY SWORN

DIRECT TESTIMONIAL STATEMENT BY
MS. HEATON-AMRHEIN: Good morning. I'm

Jennifer Heaton-Amrhein, and I'm a policy advisor
with the Commission and the case coordinator for
the Strategic Energy Assessment or SEA. ['ll
provide a brief overview of the key findings from
the draft report that the Commission authorized
for public comment in June.

The SEA assesses Wisconsin's
electric system in the context of four primary
goals maintained by the Commission and by
electric providers. One, adequate electric
supply that maintains enough total power to meet
customer demand; two, reliable electric supply
that provides consistent services and avoids
outages, three, affordable electric service that
offers adequate and reliable electricity at the
lowest feasible cost for customers; and four,
environmentally responsible services that
minimize the negative effects of electric
generation on the environment. To provide
adequate service, Wisconsin Electric providers
must be able to meet customer demand during peak
periods when demand levels are highest.
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Much of the information provided
in this draft SEA was provided by Wisconsin's
generating electric utilitiesin November 2023
based on a September 2023 data request. In
July 2024, we requested updated data schedules
from these electricity providers. The draft SEA
will be revised, and the final SEA released this
fall will include the updated forecasts, any
needed corrections, and any changes madein
response to public comments.
Based on the data collected for
this report in November 2023, providers projected
adecrease in peak demand of 5 percent between
2023 and 2024 and relatively flat demand through
2030. Wisconsin providers confirmed that they
have sufficient electric generation capacity to
meet these peak demand levels.
While providers projected flat
demand growth between 2025 and 2030, the
provisions of the federal Inflation Reduction Act
and the addition of new and expanding customer
loads such as data centers and transportation
electrification, could place upward pressure on
Wisconsin's energy demands within thistime
frame. We have requested additional information

Halma Reporting Group, Inc.
414.271.4466




Docket No. 5-ES-112, Tr. 1-15
August 14, 2024

© 0o N o o B~ W DN PP

N D NMNDNDNDNNPEPEP P EPRP P PEP PR P P PR
o A W NPk O O© 00 NJNO O b O N = O

from utilities on their demand and supply
forecasts and will include those updates in the
final SEA thisfall.
Reliability information reported
to the Commission found that in 2022, the average
customer of the state's five largest utilities
experienced |ess than one outage per year with an
average duration of approximately three hours and
34 minutes.
The mix of generation sources used
to meet customer demand has been evolving in
recent years. Energy produced by coal continues
to decrease while the share of energy produced by
natural gas and renewable resources has
increased. Continued changes to the generation
mix away from coal and towards additional
renewable resources and natural gas are projected
to continue throughout the SEA's analysis period
which runsto 2030. The generation mix will be
updated in the final SEA based on the utilities
updated submissions.
Wisconsin electric providers
reported plans to retire 3100 megawatts of
capacity including 2800 megawatts associated with
retirement of three of the seven utility scale
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coal facilities currently operating in Wisconsin.
Providers aso reported plans to add
6000 megawaitts of solar energy along with
3400 megawaitts of natural gas, 1600 megawatts of
wind, and 1000 megawatts of new energy storage
capacity.
One factor in the energy
transition has been efforts to pursue
environmental responsibility through reductions
of carbon dioxide or CO2 emissions. Governor
Evers and each of Wisconsin'sfive largest
electric providers have established goalsto
achieve 100 percent reductionsin CO2 emissions
from electricity production by 2050. Providers
reported CO2 emission reductions of 41 percent in
2022, which would increase to nearly 80 percent
by 2030 if all reductions are implemented as
planned.

Commission Staff conducted
Independent capacity expansion modeling under
multiple future scenarios. In scenarios that
assumed limited future CO2 emissions reductions,
the model predominantly selected natural gas
resources to meet future needs due to the model's
view of the reliability and adequacy advantages
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of natural gas.
By contrast, scenarios that
assumed more aggressive CO2 reductions selected a
larger share of renewable resources at levels
more consistent with the solar and storage
focused additions that are planned by providers.
Modeling also indicated that achieving complete
emissions reductions by 2050 could be achieved
but would require building more renewable
facilities than needed to achieve adequacy at
correspondingly higher costsin order to maintain
reliability throughout the year.
The modeling also requires a
dependence on unspecified flex resources to
achieve those reductions. These planning
considerations may change if cost profiles of
existing technologies change or if future
technological developments support the emergence
of other cost-competitive generation options.
This SEA collected information on
the demand response programs used by providersto
reduce energy demand during peak periods. While
total demand response capacity has equaled 6 to
7 percent of total capacity in recent years, only
alimited fraction was dispatched.
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W sconsin had nore than 17, 800
cust oner - owned renewabl e generation installations
operating in 2023 with capacity equal to nearly
2 percent of statew de capacity. Custoner-owned
solar installations account for the majority of
recent growth. Solar installations increased
nearly 40 percent between 2021 and 2023.

W sconsin participates in the
M dconti nent | ndependent System Qperator's, or
M SO s, regional transm ssion system which
operates an integrated electric grid across 15
states. Transm ssion expenses include costs
associated with the devel opnent and
i npl enentation of a portfolio of |arge-scale
projects under M SO s nulti-val ue project
portfolio. MSOis currently in the process of
devel opi ng a second portfolio of |arge-scale
proj ects under the |ong-range transm ssion
pl anning or LRTP initiative. The final SEA w ||
be updated to reflect any transm ssion planning
devel opnent s.

The Comm ssion uses its regulatory
authority over customer rates to support
affordabl e el ectric supply. Total revenue

requi rements for Wsconsin's |largest electric
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provi ders increased 1.01 percent annually between
2013 and 2022 associated with continui ng

i nvestnments in generation resources and

di stribution infrastructure.

Nati onal data shows that Wsconsin
residential customers are charged hi gher average
rates than M dwest or national averages, but al so
pay significantly less in their average nonthly
bills due to | ower average | evels of energy use.

Low and noderate incone
residential custoners often face challenges in
paying their utility bills due to a higher energy
burden under which they nmust pay a | arger
percentage of their total inconme for service.

Initial utility annual report
filings in 2021 related to energy burden affirm
t hat energy burden varied throughout geographic
regions of the state and provi ded useful baseline
information. Further information on energy
burden is being collected, and Comm ssion Staff
are working with utilities and stakehol ders on
exploring options to reduce energy burden and
i nprove affordability for those nobst inpacted.

We are preparing the final version

of the SEA for release this fall. W wll be
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reviewing the utilities' updated data schedul es
to update the draft SEA to address sone of the
items |I've already nentioned in this summary. W
will also review and consi der changes to the
draft SEA based on the feedback we receive in
this hearing and in the witten conments we
recei ve before the comment deadline on

Sept enber 26t h.

That concl udes ny comments. Thank
you for your tine.

EXAM NER NEWVARK:  Thank you very nuch

All right. So that's Staff's
sutmmary of the draft SEA. Now we'll have an
opportunity for the public to comrent.

Li ke I nentioned, we do have three
peopl e connected fromthe public. So this is an
opportunity for anyone or all of you to make a
statenent live. That would be in addition to any
witten comment. No restrictions there as to
whi ch way you need to comment. So does anyone
want to nmake a conment now at the hearing?

Al right. So hearing nobody,
we'll close the session in just a mnute here.

Let me just return to our screen share and review

the schedule here. So | just want to nmake sure
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peopl e understand, witten conments due Thursday,
Sept enber 26th, either through the ERF system
public comment website dependi ng on your form of
representation, and in witing by US. Mil. So
they all need to be in by Septenber 26th.

O herwise, | look forward to
getting your comments and for the final SEA to be
produced. At this point, we'll adjourn. Thanks
very much, everyone, for participating and take
care.

(The hearing concluded at 10:17 a.m)
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STATE OF W SCONSI N )

M LWAUKEE COUNTY )

|, DEBBIE A. HARNEN, Regi stered
Prof essi onal Reporter, with the firmof Hal m
Reporting Group, Inc., 342 North Water Street,
M | waukee, Wsconsin, do hereby certify that |
reported the foregoing proceedi ngs had on
August 14, 2024, and that the sanme is true and
correct in accordance with nmy original machine

short hand notes taken at said tine and pl ace.

s

Debbi e A. Harnen

Regi st ered Professional Reporter

Dated this 15th day of August, 2024.

P B

. State of Wisconsin
¥ M( F 4 .{7 . M Notary Public
Debbie A. Harnen

A
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